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SUBJECT: POSSIBLE CONELICT BETWEEN PRICE CONTROL AND MONETARY 
LAWS 

1. SUMMARY: TREASURY AND CENTRAL BANK OEEICIALS, 

HAVE TOLD US THAT CONTRARY TO OUR EARLIER VIEWS, 

THERE MAY BE A CONFLICT BETWEEN PRICE CONTROL AND 
MONETARY LAWS. SUBJECT BEING STUDIED BY TREASURY 
LAWYERS AND THEY EXPECT TO REACH CONCLUSION FOR PUBLIC 
SECTOR BY END OF NEXT WEEK. FOR PRIVATE SECTOR, 

MATTER MAY GO TO COURTS. EEDERAL CONSUMER ATTORNEY 
REPORTEDLY SAID THAT NUMEROUS CASES WERE BEING 
SETTLED BY HIS OEEICE, BUT THAT A JUDICIAL SOLUTION 

MAY BE NECESSARY. 

2. DURING CALLS BY EXIM OEEICIALS, WE HAD OPPORTUNITY 
TO RAISE POSSIBILITY OP A CONELICT BETWEEN MEXICO'S 
PRICE CONTROL DECREE, BASED ON A LAW, AND ARTICLE 
VIII OP THE MONETARY LAW. BOTH OFPICIALS INDICATED 
THERE WAS POTENTIAL CONELICT. 

3. VICTOR NAVARRETE, DIRECTOR-GENERAL OP CREDIT AT 
TREASURY TOLD US A GROUP OP GOVERNMENT LAWYERS WAS 
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OCTOBER 29. HE SAID HIS VIEW WAS THAT CONTRACTS 
EOR GOODS SUBJECT TO PRICE CONTROLS DENOMINATED IN 
EOREIGN EXCHANGE WOULD HAVE TO PAID OFE AT THE 
CURRENT EXCHANGE RATE. HE SAID THE GOVERNMENT LAWYERS 
OPINION WOULD BE APPLICABLE ONLY TO PUBLIC SECTOR 
ENTITIES. HE ALSO PROMISED TO SEND US A COPY OF THE 
OPINION WHEN AVAILABLE. 

4. MIGUEL MANCERA, DEPUTY DIRECTOR-GENERAL OE BANK 

OE MEXICO WAS ALSO AWARE OE PROBLEM AND OE THE OPNION 
THAT IT WOULD HAVE TO BE SETTLED IN THE COURTS. 

MANCERA MADE POINT THAT ANY REVOCATION OF ODLLAR CONTRACTS 
WOULD ONLY APPLY WHERE SUCH CONSTRACTS COVER GOODS 
SUBJECT TO PRICE CONTROL PROGRAM. 

5. OCTOBER 22 EXCELSIOR REPORTS EEDERAL CONSUMER 
ATTORNEY SAYING THAT HE HAD RECEIVED THOUSANDS OE 
COMPLAINTS FROM CONSUMERS BEING EORCED TO MAKE HIGHER 
PESO PAYMENTS EOR GOODS PUCHASED ON AN INSTALLMENT 
PLAN. HE REPORTEDLY SAID THE LEGAL ASPECT IS NOT 

CLEAR AND IS BEING STUDIED; AND THAT HIS OEEICES 
SETTLING NUMEROUS CASES THROUGH ITS CONCILIATION 
SERVICE. HE DID NOT SAY HOW THE CASES ARE BEING RESOLVED. 
COMMENT: THESE OEFICIALS ARE UNDEOUBTEDLY AWARE OE 
DAMAGE THAT A POSSIBLE REVOCATION OE DOLLAR CONTRACTS 
MIGHT HAVE ON MEXICO'S CREDIT RATING, BUT DID NOT 
SEEM TO BE UNDULY CONCERNED. THEY ALSO SEEM TO VIEW 
MATTER AS A LEGAL QUESTION THAT CAN PROBABLY BE RESOLVED 
ONLY IN COURTS RATHER THAN BY ADMINISTRATIVE ORDER. 

MEXICO'S NEW FEDERAL ATTORNEY EOR CONSUMERS IS LIKELY 
TO TAKE PRO-CONSUMER ATTITUDE IN THIS MATTER, THOUGH 
WE ARE NOT SURE OF THIS. 
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